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What's) Senate Tax Revamp Gains Traction 


Trump helps sway some holdouts but a battle 
with Democrats may stymie budget progress 


News 


Business € Finance 


ber had a team dedi- 

cated to stealing trade 
secrets and helped employ- 
ees dodge regulators’ scru- 
tiny, according to allegations 
from a former employee. A1 


+ Powell signaled that he 
would stick to the same 
monetary-policy course 
Yellen charted if he is con- 
firmed as Fed chairman. A2 


+ Financial shares helped 
the Dow and S&P 500 notch 
their biggest gains since 
September. The blue chips 
rose 255.93 to 23836.71. B16 


+ Bitcoin crossed the 
$10,000 mark for the first 
time, the latest milestone in 
the virtual currency’s rally. B1 


+ Siemens’s board is ex- 
pected to firm up plans for 
listing a chunk of the com- 
pany’s health-care business. B1 


+ The administration is em- 
ploying a little-used authority 
to combat imports of inexpen- 
sive Chinese aluminum. A10 


+ AT&T and Time Warner 
made a case for their deal in 
a court filing in response to 
the government’s lawsuit. B1 


+ The Bank of England 
said big U.K. banks could 
withstand an abrupt EU exit 
but raised concerns about 
derivative contracts. B14 


¢ Emerson abandoned its 
pursuit of Rockwell Auto- 
mation after making mul- 
tiple offers for the firm. B3 


+ Unilever’s board is lean- 
ing toward unifying the An- 
glo-Dutch company’s dual 
governance structure. B8 


+ Arby’s is buying Buffalo 
Wild Wings, taking the 
restaurant chain private 
for $2.44 billion in cash. B2 
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+ The GOP tax plan gained 
momentum when two key 
Senate Republicans ex- 
pressed optimism about the 
bill and a congressional panel 
advanced the measure. Al 
+ Democratic leaders 
pulled out of a planned 
White House meeting with 
Trump in response to jabs by 
the president on Twitter. A4 


+ North Korea said it fired 
a brand-new intercontinental 
ballistic missile into the wa- 
ters off Japan, ending a more 
than two-month hiatus. Al 


+ A judge backed the White 
House in the battle over 
control of the CFPB, clear- 
ing the way for Mulvaney 
to remain acting director. A5 


+ Flynn worked with pri- 
vate-sector backers of a con- 
troversial Mideast nuclear- 
power plan to promote it 
inside the White House. A6 


+ A Libyan man accused 
of a role in the deadly Beng- 
hazi assault was found 
guilty of four charges but 
acquitted of murder. A6 


Saudi Arabia freed sev- 
eral people held in an anti- 
corruption campaign, a sign 
the suspects are agreeing 
to cash settlements. A7 


+ Kenya’s president was 
sworn in for a second term, 
but battles between the op- 
position and police overshad- 
owed the inauguration. A9 


+ The pope urged Myan- 
mar’s leaders to embrace all 
ethnic and religious groups, 
but avoided referring to the 
Rohingya Muslims. A18 


+ The OECD said the global 
economy is on track for its 
best year since 2010. A7 
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Senate Minority Leader Chuck Schumer (D., NY.) and House Minority Leader Nancy Pelosi (D., Calif.) 
skipped a meeting with President Donald Trump after he suggested in a tweet he didn’t expect a deal. 


By RICHARD RUBIN 
AND KRISTINA PETERSON 


WASHINGTON— Republi- 
can efforts to overhaul the 
U.S. tax code gained momen- 
tum Tuesday when two key 
Senate Republicans expressed 
optimism about supporting 
the bill and a congressional 
committee advanced the mea- 
sure for a vote on the Senate 
floor later this week. 

Republican progress toward 
overhauling the nation’s tax 
code came while President 
Donald Trump squabbled with 
Democrats over spending legis- 
lation needed to prevent a gov- 
ernment shutdown next month. 
The Senate Budget Committee 
approved the tax measure, 
12-11, along party lines. 

Mr. Trump in a twitter post 
on Tuesday morning dismissed 
striking a deal with congres- 
sional Democratic leaders Rep. 
Nancy Pelosi of California and 
Sen. Chuck Schumer of New 
York. Both lawmakers then 
skipped a meeting in the after- 
noon with Republican congres- 
sional leaders and the GOP 
president to discuss the im- 
passe. 

Investors cared more about 
the tax developments than the 
spending impasse. Stocks ral- 


lied on signs Republicans will 
complete their tax overhaul, 
pushing the Dow Jones Indus- 
trial Average up 255.93 points, 
or 1.09%, to a record high of 
23836.71. The Dow is up five 
of the past six days and 
20.62% so far this year. 

“I think it’s going to pass,” 
Mr. Trump said, referring to 
the tax bill. He added there 
would be “lots of adjustments 
before it ends.” 

Senate Republicans don’t yet 
have 50 votes locked down for 
the tax plan and are in the 
midst of completing agree- 
ments that accommodate an ar- 
ray of lawmaker concerns. But 
they emerged from a lunch 
meeting with the president ex- 
pressing confidence about get- 
ting the votes they need. 

“Everybody said the same 
thing,” said Sen. Mike Rounds 
(R., S.D.) after a lunch with 
Mr. Trump on Tuesday. “They 

Please see TAXES page A4 


Trump Wins 
CFPB Ruling 


Judge rejects effort to block 
administration’s control of 
CONSUMES AGENCY. .rsssssssssss00000 A5 


Trade Spat Makes Strange Bedfellows 


President Trump and anti-Nafta Democrats unite to challenge decades of U.S. orthodoxy 


By Bos Davis 
AND SIOBHAN HUGHES 


House Republican, Don- 


ald Trump, hopes to work Ebb and Flow 


WASHINGTON-—A lone senator 
jumped to the Trump administration’s 
defense last month when the U.S. Cham- 
ber of Commerce attacked its proposal 
to rewrite the North American Free 


Trade Agreement. 
He is a Democrat. 


“Any trade proposal that makes mul- 
tinational corporations nervous,” says 
Ohio Sen. Sherrod Brown, “is a good sign 
that it’s moving in the right direction for 


workers.” 


The politics of trade are shifting in 
Washington. In the 1990s, a Democrat in 
the White House, Bill Clinton, worked 
with free-market Republicans in Con- 
gress to open the world trading system 
to Mexico and China. Now a White 


with trade skeptics 


lin Roosevelt and 


among the Democrats to 
reverse that trade liberal- 
ization. It is too soon to 
say whether Mr. Trump 
will succeed. But if he 
does, it will be in alliance 
with people like Mr. 
Brown, a leading voice 
among Democrats in the 
Senate against free trade 
agreements written in 
the past three decades. 
Already Mr. Trump has 
halted the steady liberal- _,, 
ization of trade that be- 
gan with President Frank- 


continued in Democratic 


The U.S. trade deficit as a 
percentage of gross domestic 


since 2009. 
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product has generally declined 


and Republican adminis- 
trations. In his first work- 
ing day in office, he 
pulled the U.S. out of a 
12-nation Pacific trade 
pact, even though the 
other nations continue 
working to complete a 
deal. If anything, Demo- 
crats criticize Mr. Trump 
for not clamping the 
brakes even harder on 
globalization. 

Mr. Brown opposes Mr. 
Trump on almost every- 
thing other than trade 
and is under pressure 


Poorer perryrt from his party’s liberal 


‘15 wing not to cooperate 
Please see 
TRADE page A10 


Bitcoin Crosses 
$10,000 Mark 


Bitcoin’s rally continued, as it 
traded above $10,000 for the first 
time Tuesday, up from $968.23 at 
the start of the year. B1 


Bitcoin, 
year-to-date 
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$10,026 
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Climb in Oil Prices Buoys 
Hopes of Energy Producers 


By STEPHANIE YANG 
AND ALISON SIDER 


Oil prices are approaching 
$60 and major energy compa- 
nies are signaling fresh opti- 
mism that they can hold the 
recent gains, a reversal from a 
few months ago when prices 
were languishing. 

West Texas Intermediate 
prices have surged more than 
36% from a June low to a two- 
year high. The $60-a-barrel 
milestone would mark a shift 
in sentiment from earlier this 
year, when prices were in a 
bear market despite efforts by 


global producers to limit out- 
put. The rebound prompted 
analysts to boost their price 
forecasts last month for the 
first time in six months. 

U.S. crude prices are still 
down nearly 46% from their 
2014 high, and fell for a sec- 
ond consecutive day Tuesday, 
slipping by 0.2% to $57.99 a 
barrel. 

In another sign prices are 
expected to stabilize, major oil 
companies are looking to re- 
ward shareholders after years 
of belt tightening. 

Royal Dutch Shell PLC said 
Tuesday it would begin paying 


its dividend only in cash, 
scrapping a program that gave 
shareholders the option of re- 
ceiving dividends in dis- 
counted stock, known as a 
scrip. Shell also said it is com- 
mitted to launching a $25 bil- 
lion share-buyback program 
soon. Shell shares rose 3.7% in 
London Tuesday. 

Last month, Norway’s Sta- 
toil ASA said it also intended 
to do away with its scrip divi- 
dend program. BP PLC said 
last month it is restarting a 
share-buyback program, and 
its board has discussed re- 

Please see OIL page A4 


North 
Korea 
Fires Off 
Powerful 
Missile 


By JONATHAN CHENG 


SEOUL—North Korea said 
Wednesday that it fired a 
brand-new intercontinental bal- 
listic missile into the waters off 
Japan, ending a more than two- 
month hiatus by Pyongyang 
and threatening to ramp up 
tensions with the U.S. and in 
the region. 

In a nationally televised 
broadcast, North Korea’s state 
television said that it had suc- 
cessfully fired a more advanced 
ICBM, which it dubbed the 
Hwasong-15 and which it said 
was capable of reaching any 
point on the U.S. mainland, in a 
launch personally ordered by 
leader Kim Jong Un. 

Mr. Kim was quoted by state 
media as saying that, with the 
success of the new missile, “We 
have finally realized the great 
historic cause of completing the 
state nuclear force.” 

Independent experts said 
that the launch sent a North 
Korean missile higher than ever 
before, demonstrating a trajec- 
tory that could put Washington, 
D.C., in range. It triggered an 
unusually robust reaction from 
South Korea, which quickly re- 
sponded with a battery of mis- 
sile launches of its own. 

The missile firing came 
weeks after President Donald 
Trump visited the region and 

Please see KOREA page A8 


By KATHERINE BINDLEY 


For a while, Brent Gardiner 
felt he had a personal connec- 
tion with the Domino’s em- 
ployees making his pizzas— 
until a man named Melinda 
delivered him one. 

Mr. Gardiner, 
24, of Moosup, 
Conn., was once a 
devoted fan of a 
popular tracking 
feature on Dom- 
ino’s Pizza Inc.’s 
smartphone app. 
It gives custom- 


Domino’s Tells Its Customers Who’s 
Making Their Pizza—or Does It? 


Tracking app sends updates from dough 


A pepperoni pizza 


4 to door, but some details don’t ring true 4 


ers a real-time play-by-play of 
their pizza’s production, com- 
plete with the name of each 
employee handling the pie. 

If the app told him that an 
employee named “John” was 
making his pizza, Mr. Gardiner 
used its feedback feature to 
send encourage- 
ment. “Td be like, 
‘you go, John!’ 
‘Hope the pizza’s 
good, John!’ ” 

The relation- 
ship cooled last 

Please see 

PIZZA page A8 


Uber Formed Covert Unit to Steal 
Trade Secrets, Ex-Employee Says 


By GREG BENSINGER 


SAN FRANCISCO—Uber 
Technologies Inc. had a team 
dedicated to stealing trade se- 
crets and helped employees 
dodge regulators’ scrutiny, ac- 
cording to allegations from a 
former employee that are gen- 
erating the latest in a string of 
controversies to beset the 
ride-hailing firm. 

The claims came in a 37- 
page letter sent to Uber man- 
agement earlier this year by 
an attorney for a former mem- 
ber of Uber’s security team, 
Ric Jacobs. The letter, por- 
tions of which were read aloud 
at a hearing Tuesday in Uber’s 
civil dispute with Alphabet 
Inc., describes a deeply secre- 


‘Any company 
that would set up 
a surreptitious 
system is as 
suspicious 
as can be? 


U.S. District Judge William 
Alsup of San Francisco 


tive culture that allegedly en- 
tailed disappearing messages, 
mobile devices that stored in- 
formation outside of Uber’s 
servers and training for em- 
ployees on how to communi- 
cate in ways to evade legal 


discovery. Mr. Jacobs left Uber 
in April, and the company 
later reached a settlement 
with him over his claims. 

The letter’s existence sur- 
faced days before the sched- 
uled start of Uber’s block- 
buster trial with Google- 
parent Alphabet, which claims 
Uber stole driverless-car trade 
secrets from its Waymo unit. 
U.S. District Judge William Al- 
sup of San Francisco, who is 
presiding over that case, said 
he was delaying the start of 
the trial indefinitely because 
of the seriousness of the alle- 
gations in the letter. 

Please see UBER page A2 


@ Uber is dealt setbacks in 
Southeast Asia 


